Special Master’s Status Letter Update 

January 25, 2009

Receivership of Southern Star Title Company, LLC

Docket No. R-543

Background

· Date of Permanent Injunction: January 8, 2009 (Agreed)

· Name/ Date of Appointment of SDR:  Jennifer Ramsey, PC/ March 26, 2009

· Claims Filing Deadline

· Guaranty Association:  March 31, 2010

· Company Estate:  March 31, 2010 

· Texas Guaranty Association name & Trigger Date:  Texas Title Insurance Guaranty Association triggered January 8, 2009

· Date and amount of last early access/distribution:  None.  

Statements of Assets and Liabilities (As of 12-31-09)

· $      92,455
Total Assets

· $      89,373
Cash Assets

· $        3,082
Non cash Assets

· $ 1,250,365
Total liabilities

· $ 1,157,911
Negative equity

Status and Activity Since Last Status Conference

· Asset Recoveries

The $86,000 in proceeds from sale of real estate by Mr. Ibanez, previously placed in escrow, has now been released to the estate and is considered recovered.  Additional real estate sales and recoveries are pending.

The SDR’s suit against Mr. Ibanez remains set for trial on March 1, 2010.  The TRO and writ of attachment remain in effect.  The TRO has been extended and the temporary injunction hearing has again been rescheduled and is currently set for hearing on February 17, 2010.

Falcon International Bank has intervened in the lawsuit to seek relief from the TRO.  Falcon is a lender to Mr. Ibanez (through his companies).  Its debt is in default and the TRO prevents it from foreclosing on the collateral—a title plant (copy), Mr. Ibanez’ stock in the holding company of the Bank of South Texas, and two tracts of real estate.  Its motion is also set for hearing on February 17, 2010.

Mediation between all parties is scheduled for February 10-11, 2010. 

· Claims

TTIGA is processing claims.  Its summary of claims activity through December 31, 2009 is attached.

The SDR’s proposed claim and notice process was approved.  Notice was mailed on December 31, 2009.  To date, no claims have been received.

· General Legal Activities

 The SDR continues to monitor the litigation related to the ownership and control of stock owned by the company’s principal.

· Administration

This estate does not involve any significant activities other than as reported above.

Conclusion

· Estate Team Goals to achieve prior to next Status Conference

· Trial of claims against Ibanez to judgment and establishment of collection activities

· Alternatively, settlement of claims for an appropriate recovery amount 

· Begin to process incoming proofs of claim

· Update to public as needed re: status following trial



· Estimated Closing Date of Receivership:  September 30, 2011 (Preliminary)

· Factors Affecting Closing Date and Final Distribution:

· Asset recovery may be affected by the claims of competing creditors.

· Collection will be dependent upon the successful sale of real and personal property owned by the company’s principal and his other companies.  
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