Report for Special Master’s Status Conference 

October 19, 2009
Receivership of Southern Star Title Company, LLC

Docket No. R-543
Background
· Date of Temporary Injunction: None

· Date of Permanent Injunction: January 8, 2009 (Agreed)

· Name/ Date of Appointment of SDR:  Jennifer Ramsey, PC/ March 26, 2009

· Claims Filing Deadline

· 
Guaranty Association:  October 14, 2009 (March 31, 2010 proposed)
· 
Company Estate:  March 31, 2010 (proposed) 
· States where licensed:  Texas

· Lines of business:  Texas Title Insurance Agency
· Texas Guaranty Association name & Trigger Date:  Texas Title Insurance Guaranty Association triggered January 8, 2009
· Date and amount of last early access:  None.  
Statements of Assets and Liabilities (As of 9-30-09)
· $      61,369
Total Assets
· $      58,287
Cash Assets

· $        3,082
Non cash Assets
· $ 1,271,305
Total liabilities

· $ 1,209,936
Negative equity

Status and Activity Since Last Status Conference
Asset Recovery
The SDR filed suit against the company’s principal on July 2, 2009, and obtained a TRO and writ of attachment to secure the proceeds of a real estate closing and other assets.  The TRO has been extended and the temporary injunction hearing has been rescheduled multiple times and is currently set for hearing on December 15 at 2:00 p.m.
Global settlement discussions continue.  In addition, as an interim measure, sale of some real estate has been permitted, with proceeds of $6,000 to date coming to the estate and an additional $86,000 placed in escrow.

In the event a global settlement is not reached, a deposition in November is proposed and trial is set for March 1, 2010.
The SDR is also in discussions with Old Republic concerning the SDR’s bond claim.

Claims

The TTIGA claim filing deadline is October 14, 2009.  TTIGA has proposed extending the deadline to March 31, 2010.  TTIGA’s summary of claims activity through September 30, 2009 is attached.

The SDR has proposed establishment of a claims filing deadline for the estate of March 31, 2010 as well, with notice to be delivered on or before November 30, 2009.
General  Legal and Other Activities

 The SDR Agreement has been amended to lift the cap on the contract amount, in light of the direction of the estate towards a claim process and away from bankruptcy.
The SDR continues to monitor a) ongoing foreclosure activities by certain creditors of the company, its principal, and his other companies and b) the litigation related to the ownership and control of stock owned by the company’s principal.

Conclusion

· The SDR is proceeding with an eye toward asset recovery in this estate, out of the assets of the company’s principal.

· The SDR has established a trial schedule and continues to work toward settlement.
· Estimated Closing Date of Receivership:  September 30, 2011 (Preliminary)
· Factors Affecting Closing Date and Final Distribution:

· Asset Recovery may be affected by the claims of competing creditors.

· Collection will be dependent upon the successful sale of real and personal property owned by the company’s principal and his other companies.  
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Summary of Southern Star Title Company, LLC, in Liquidation
Claims Payments

As of September 30, 2009
Type of Amount Amount No.
Total Amount Claimed $ 336,733.85 8
Rejected $ 0.00 0
Paid $ 186,210.32 3
Pending $ 150,523.53 5
Approved Pending Release $ 0.00 0
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